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UMDONI MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2007 



Notes 

2007 

2006 



R 

R 

CAPITAL EMPLOYED 




Community wealth 




Housing operating account 

1 

37 873 287 

53 454 507 

Capital replacement reserve 

31.6 

903 656 

7 708 712 

Capitalisation reserve 

31.7 

11 105 845 

13 080 820 

Government grant reserve 

31.5 

51 414 487 

41 903 152 

Donations and public contributions reserve 

31.8 

431 221 

431 221 

Accumulated surplus / (deficit) 

17 

45 153 436 

43 856 134 



146 881 932 

160 434 546 

Non-current liabilities 




Long term liabilities 

2 

1 206 972 

3 235 044 

Post retirement medical benefits 

32 

6 033 156 

- 

Long service awards and retirement gifts 

33 

630 498 

- 

Refuse site rehabilitation 

37 

1 600 000 

- 



9 470 626 

3 235 044 

Current liabilities 




Bank overdraft 

15 

. 

304 444 

Creditors 

8 

7 476 074 

5 443 353 

Unspent conditional grants and receipts 

7 

8 322 711 

7 517 573 

Current portion of liabilities for retirement benefits 

32 

236 707 

- 

Current portion of liabilities for long service awards 

33 

127 828 

- 

Current portion of long term liabilities 

2 

1 641 501 

1 056 411 



17 804 821 

14 321 781 

Total Capital and Liabilities 


174 157 379 

177 991 371 

EMPLOYMENT OF CAPITAL 

ASSETS 




Non-current assets 




Property, plant and equipment 

13/38 

114 574 980 

102 654 244 

Investment property 

14 



Investments 

3 

43 576 

43 294 

Long term receivables 

4 

5 845 

50 508 



114 624 401 

102 748 046 

Current assets 




Inventory 

5 

114 298 

161 370 

Consumer receivables 

6 

32 328 541 

33 496 718 

Other receivables 

6 

2 348 704 

17 984 592 

Current portion of long term receivables 

4 

3 372 

3 037 

Investments - short term 

3 

22 312 306 

23 591 237 

Bank balances and cash 

15/26 

2 425 757 

6 371 



59 532 978 

75 243 325 

Total Assets 


174 157 379 

177 991 371 
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UMDONI MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2007 

Actual Budget 



Notes 

2007 

2006 

2007 

2006 



R 

R 

R 

R 

REVENUE 






Property rates 

9 

32 660 289 

30 569 122 

34 465 346 

30 407 340 

Property rates - penalties imposed and collection charges 


3 560 205 

3 214 045 

2 506 000 

3 454 481 

Service charges 

16 

3 576 109 

3 038 524 

3 635 500 

3 037 555 

Rental of facilities and equipment 


2 401 468 

1 815 902 

1 474 240 

2 236 477 

Interest earned 






External investments 

18 

2 143 203 

1 654 364 

802 000 

680 513 

Outstanding debtors 



- 

- 

- 

Fines 


538 184 

1 275 597 

889 300 

343 000 

Licences and permits 


3 978 200 

3 421 046 

3 468 800 

3 432 962 

Government grants and subsidies 

25 

21 549 877 

6 690 741 

10 738 394 

8 820 550 

Other income 


1 257 736 

3 390 069 

3 193 303 

959 447 

Public contributions and donations 




- 

- 

Gains on disposal of property, plant and equipment 






Total Revenue 


71 665 271 

55 069 410 

61 172 883 

53 372 325 

EXPENDITURE 






Employee related costs 

29 

28 471 962 

24 406 261 

27 873 972 

25 084 681 

Remuneration of councillors 

10 

3 422 650 

1 296 914 

3 753 274 

1 234 292 

Depreciation 


4 679 021 

3 508 533 

4 132 486 

988 440 

Repairs and maintenance 


3 080 211 

2 764 222 

3 375 050 

3 456 690 

Interest paid 

12 

287 384 

353 691 

888 333 

2 860 274 

Contracted services 


3 271 197 

2 650 346 

4 114 838 

3 653 473 

General expenses 


12 730 280 

8 914 426 

12 155 207 

14 162 634 

Loss on disposal of property, plant and equipment 






Contributions 


9 475 704 

1 784 712 

4 823 210 

1 342 389 

Refuse site rehabilitation 

37 

128 690 




Total Expenditure 


65 547 099 

45 679 105 

61 116 370 

52 782 873 

SURPLUS (DEFICIT) FOR THE YEAR 


6 118 172 

9 390 305 

56 513 

589 452 


Refer to Appendix E (1) for the comparison with the approved budget 
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UMDONI MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS 
FOR THE YEAR ENDED 30 JUNE 2007 



Housing 

operating 

account 

Capital 

replacement 

reserve 

Capitalisation 

reserve 

Government 

grant 

reserve 

Donations and 
public contributions 
reserve 

Revaluation 

reserve 

Accumulated 

surplus/ 

(deficit) 

Total 


R 

R 

R 

R 

R 

R 

R 

R 

30 June 2006 









Balance at 01 July 2005 

Implementation of GAMAP (Note 31) 

Implementation of GAMAP (Note 31) 

Transfer of funding of P 1 Fund assets 

53 454 507 

7 131 385 

18 280 470 

50 925 583 

497 413 


11 782 045 

25 846 700 
-18 208 860 

1 578 704 

65 236 552 
102 681 551 
-18 208 860 
1 578 704 


Restated balance 


53 454 507 7 131385 18 280 470 50 925 583 


497 413 


20 998 589 151287 947 


Net surplus (deficit) for the year 
Prior year adjustments 

Recovery of service losses from the District Municip^ity 
Property, plant and equipment purchased 
Capital grants used to purchase property, 
plant and equipment 
Donated/ contributed property, plant and 
equipment 

Transfer to Housing operating account 
Asset disposals 
Offsetting of depreciation 


577 327 


9 390 305 
-6 277 013 
5 455 980 


9 390 305 
-6 277 013 
6 033 307 


-5 199 650 -9 022 431 


-66 192 


14 288 273 


Balance at 30 June 2006 53 454 507 7 708 712 13 080 820 41903 152 431221 - 43 856 134 160 434 546 


30 June 2007 

Implementation of GAMAP 
Correction of error 
Changes in accounting policy 


Restated balance 


53 454 507 7 708 712 13 080 820 41903 152 


431 221 


43 856 134 160 434 546 


Surplus (deficit) for the year -631 619 

Adjustments prior year -14 949 601 

Raising liability for post retirement medical benefits and 
and long service awards 


6 118 172 
2 938 623 

■7 028 189 


5 486 553 
■12 010 978 

-7 028 189 


Property, plant and equipment purchased 
Capital grants used to purchase property, 
plant and equipment 
Donated/ contributed property, plant and 
equipment 

Transfer to Capital replacement reserve 
Asset disposals 
Offsetting of depreciation 


-7 805 056 


12 199 042 


1 000 000 


-1 974 975 -2 687 707 


7 805 056 
■12 199 042 

-1 000 000 
4 662 682 


Balance at 30 June 2007 


37 873 287 903 656 11105 845 51414 487 


431 221 


45 153 436 146 881932 
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UMDONI MUNICIPALITY 


CASH FLOW STATEMENT 

FOR THE YEAR ENDED 30 JUNE 2007 




2007 

2006 


Notes 

R 

R 

Cash generated from (utilised in ) operations 

19 

17 886 673 

1 783 803 

Interest received 


2 143 203 

1 651 593 

Interest paid 


(287 384) 

(353 691) 

Net Cash from (utilised in ) operating activities 


19 742 492 

3 081 705 

CASH FLOWS FROM (UTILISED IN) INVESTING ACTIVITIES 




Purchase of property, plant and equipment 


-20 511 924 

(13 131 987) 

Proceeds on disposal of property, plant and equipment 


-3 736 327 

(56 658) 

Increase in investment properties 


- 


(Increases) decreases in non-current receivables 


44 663 

5 100 

(Increases) decreases in non-current investments 


-282 


CASH (UTILISED IN) GENERATED FROM INVESTING ACTIVITIES 


(4 461 378) 

(10 101 840) 

CASH FLOWS FROM FINANCING ACTIVITIES 




New loans raised/ (repaid) 

20 

-2 028 072 

(1 392 926) 

Increase / (decrease) in current portion of non current liabilities 

21 

949 625 

336 513 

(Increase) / decrease in cash investments 



(7 643 435) 

Increase in liability for retirement and long service gifts 

20 

6 663 654 


Increase in liability for refuse site rehabilitation 

20 

1 600 000 


Increase / (decrease) in contributions from public/state 



16 412 518 

Net cash generated from / (utilised in ) financing activities 


7 185 207 

7 712 670 

NET INCREASE (DECREASE) IN CASH EQUIVALENTS 


2 723 829 

-2 389 170 

Cash and cash equivalents 




At the beginning of the year 


-298 072 

2 091 099 

At the end of the year 


2 425 757 

-298 072 


= 

2 723 829 

-2 389 171 
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UMDONI MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 


FOR THE YEAR ENDED 30 JUNE 2007 


1 


BASIS OF PRESENTATION 

The annual financial statements have been prepared in accordance with the Standards of Generally 
Recognised Accounting Practices (GRAP) and the Standards of Generally Accepted Municipal 
Accounting Practices (GAMAP) prescribed by the Minister of Finance in terms of : 

General Notice 991 of 2005 issued in Government Gazette no. 28095 of 15 December 2005; and 
General Notice 992 of 2005 issued in Government Gazette no. 28095 of 07 December 2005. 


The annual financial statements have been prepared on the historical cost basis and incorporate the 
principal accounting policies set out below. 

The Standards comprise of the following: 


GRAP 1 
GRAP 2 
GRAP 3 


Presentation of Financial Statements 
Cash Flow Statements 

Accounting Policies, Changes in Accounting Estimates and Errors 


GAMAP 4 
GAMAP 6 
GAMAP 7 
GAMAP 8 
GAMAP 9 
GAMAP 12 
GAMAP 17 
GAMAP 19 


The Effects of Changes in Foreign Exchange Rates 

Consolidated Financial Statements and Accounting for Controlled Entities 

Accounting for Investments in associates 

Financial Reporting of Interests in Joint Ventures 

Revenue 

Inventories 

Property, Plant and Equipment 

Provisions, Contingent Liabilities and Contingent Assets 


Accounting policies for material transactions, events or conditions not covered by the above mentioned 
GRAP and GAMAP Standards have been developed in accordance with paragraphs 7, 11 and 12 of GRAP 
3. These accounting policies and the applicable disclosures have been based on the South African 
Statements of Generally Accepted Accounting Practices (GAAP) including any interpretations of such 
Statements issued by the Accounting Practices Board. 


The Minister of Finance has, in terms of Government Notice 522 dated 29 June 2007, exempted compliance 
with certain of the above mentioned standards and aspects or parts of these standards. Details of the 
exemptions applicable to the municipality have been provided in the notes to the annual financial statements. 


The municipality has elected to early adopt the requirements of IAS 19 post retirement medical benefits and 
long service awards which was exempted in Government Notice 522 of 29 June 2007 


A summary of the significant accounting policies is disclosed below. They have been developed for the first 
time and will be consistently applied in future. 


2 PRESENTATION OF CURRENCY 

The annual financial statements are presented in South African Rand to the nearest Rand 

3 GOING CONCERN ASSUMPTION 

The annual financial statements are prepared on a going concern basis 


4 HOUSING OPERATING ACCOUNT 

The Housing Operating Account was established in terms of the Housing Act, 1997 (Act No. 107 of 1997) 
Loans from national and provincial government used to finance housing selling schemes undertaken by 
the Municipality were extinguished on 01 April 1998 and transferred to a Housing Operating Account. 
Housing selling schemes, both complete and in progress at 01 April 1998, were also transferred to the 
Housing Operating Account. In terms of the said Act, all proceeds from housing developments, including 
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rental income and sales of houses, must be paid into the Housing Operating Account. Monies standing to 
the credit of this account can only be used to finance housing developments within the municipal area 
subject to the approval of the Provincial Member of the Executive Committee responsible for housing. 


5 RESERVES 

5.1 Capital Replacement Reserve (C R R) 

In order to finance the provision of infrastructure and other items of property, plant and equipment from 
internal sources, amounts are transferred from the accumulated surplus to the C R R. A corresponding 
amount is transferred to a designated C R R bank or investment account. The cash in the designated C R R 
bank account can only be utilised to finance items of property, plant and equipment. The C R R is reduced 
and the accumulated surplus / (deficit) is credited by a corresponding amount when the amounts in the C R R 
are utilised. 

The amount transferred to the C R R is based on the municipality's need to finance future capital projects 
which have been identified in the Integrated Development Plan. 

5.2 Capitalisation Reserve 

On the Implementation of GAMAP/GRAP, the balances on certain funds, created in terms of the erstwhile 
Local Authorities Ordinance, 1974 (No. 25 of 1974) that had historically been utilised for the acquisition of 
items of property, plant and equipment have been transferred to a Capitalisation Reserve instead of the 
accumulated surplus / (deficit) in terms of a directive (budget circular) issued by National Treasury. The 
purpose of this Reserve is to promote consumer equity by ensuring that the future depreciation expenses 
that will be incurred over the useful lives of these items of property, plant and equipment are offset by transfers 
from this reserve to the accumulated surplus / (deficit). 

The balance on the Capitalisation Reserve is equal to the carrying value of the items of property, plant and 
equipment financed from the former legislated funds. 

\A/hen items of property, plant and equipment are depreciated, an equivalent amount is transferred from the 
Capitalisation Reserve to the accumulated surplus / (deficit). 

\A/hen items of property, plant and equipment are disposed of, the balances in the Capitalisation Reserve 
relating to such items are transferred to the accumulated surplus / (deficit). 

5.3 Government Grant Reserve 

\A/hen items of property, plant and equipment are financed from government grants, a transfer is made from 
the accumulated surplus / (deficit) to the Government Grants Reserve equal to the Government Grant recorded 
as revenue in the Statement of Financial Performance in accordance with a directive (budget circular) issued 
by National Treasury. 

When such items of property, plant and equipment are depreciated, a transfer is made from the Government 
Grant Reserve to the accumulated surplus / (deficit). 

The purpose of this policy is to promote consumer equity by ensuring that the future depreciation expenses 
that will be incurred over the useful lives of government grant funded items of property, plant and equipment 
are offset by transfers from this reserve to the accumulated surplus / (deficit). 

When items of property, plant and equipment financed from government grants are disposed of, the balances 
in the Government Grant Reserve relating to such items are transferred to the accumulated surplus / (deficit). 


5.4 Donations and Public Contributions Reserve 

When items of property, plant and equipment are financed from public contributions and donations, a transfer 
is made from the accumulated surplus / (deficit) to the Donations and Public Contributions Reserve equal to 
the donations and public contributions recorded as revenue in the Statement of Financial Performance in 
accordance with a directive (budget circular) issued by National Treasury. 

When such items of property, plant and equipment are depreciated, a transfer is made from the Donations 
and Public Contributions Reserve to the accumulated surplus / (deficit). 

The purpose of this policy is to promote consumer equity and facilitate budgetary control by ensuring that 
sufficient funds are set aside to offset the future depreciation charges that will be incurred over the estimated 
useful lives of items of property, plant and equipment financed from donations and public contributions. 

When items of property, plant and equipment financed from donations and public contributions are disposed 
of, the balances in the Donations and Public Contributions Reserve relating to such items are transferred to 
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the accumulated surplus / (deficit). 

5.5 Revaluation Reserve 

Unrealised surpluses arising from the revaluations of land and buildings are credited to a Non-Distributable Reserve. 
Revaluation surpluses are realised as revalued buildings are depreciated, by means of transfers from the revaluation 
reserve to the accumulated surplus / (deficit). 

When revalued land and buildings are disposed of, the net revaluation surpluses in the Revaluation Reserve 
relating to such items are transferred to the accumulated surplus / (deficit), while gains and losses on disposal, 
based on revalued amounts, are credited or charged to the Statement of Financial Performance. 


6 PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment is stated in the annual financial statements at cost less accumulated depreciation, 
except for land and buildings, which are revalued as indicated below. Heritage assets, which are culturally 
significant resources and which are shown at cost, are not depreciated owing to the uncertainty regarding their 
estimated useful lives. Land is not depreciated as it is deemed to have an indefinite life. 

The cost of an item of property, plant and equipment comprises purchase price, import duties, non-refundable 
purchase taxes and directly attributable costs of bringing the asset to working condition for its intended use, 
such as site preparation, initial delivery, handling, installation and professional fees. 

Where items of property, plant and equipment have been impaired, the carrying values are adjusted by the 
impairment losses. These losses are recognised as expenses in the period that the impairments are identified 
except where an impairment reverses a previous revaluation. 

Where impaired land and buildings are revalued, the increase in value of land and buildings is recognised as 
revenue to the extent that it reverses the impairment loss which was previously recognised as an expense. 

Subsequent expenditure is capitalised when the recognition and measurement criteria of an asset are met. 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary asset or monetary 
assets or a combination of monetary and non-monetary assets is measured at its fair value. If the acquired item 
cannot be measured at its fair value, its cost will be measured at the carrying amount of the asset given up. 

Subsequent expenditure is capitalised when the recognition and measurement criteria of an asset are met. 


The costs/revaluations of property, plant and equipment are depreciated using the straight line method over the 
period of the estimated useful lives of the assets. Depreciation on new acquisitions is charged to the Statement 
of Financial Performance in the financial year that economic benefits accrue to Council. 

The Municipality has an obligation to rehabilitate its landfill site in terms of the permit issued by the Department 
of Water Affairs and Forestry. Provision is made for this obligation in accordance with the Municipality's 
accounting policy on non-current provisions - See Accounting policy 15 on provisions. 


The annual depreciation rates are based on the following estimated useful lives of the assets: 


Infrastructure 

Years 

Other 

Roads and paving 

30 

Buildings 

Pedestrian malls 

30 

Specialist vehicles 

Electricity 

20-30 

Other vehicles 

Housing 

30 

Office equipment 

Community 


Furniture and fittings 

Watercraft 

Buildings 

30 

Bins and containers 

Specialised plant and equipment 

Recreational facilities 

20-30 

Other items of plant and equipment 

Security 

5 

Landfill sites 


The estimated useful lives are periodically reviewed in order to adjust them if they have changed. 

Items of Property, Plant and Equipment which are acquired at no cost or for a nominal cost is recognised at 
their fair values. 
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The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as 
the difference between the sales proceeds and the carrying value and is recognised in the Statement of 
Financial Performance. 

Where the carrying amount of an item of property, plant and equipment is greater than the estimated recoverable 
amount, it is immediately written down to its recoverable amount and the impairment loss is charged to the 
Statement of Financial Performance in the period that they are identified. 


In terms of GAMAP 17 the Council has used the transitional provisions to recognise items of Property, Plant and 
Equipment, which were not previously recognised, at their fair values. 

7 REVALUATION OF LAND AND BUILDINGS 

Land and buildings are stated in the annual financial statements at original cost or revaluation, being the fair value 
at the date of revaluation less subsequent accumulated depreciation of buildings. The first revaluation will be 
carried out when the Council implements the Property Rates Act 

8 INVESTMENT PROPERTY 

Investment property, which is property held to earn rental revenue or for capital appreciation, is stated in the annual 
financial statements at municipal valuation less accumulated depreciation and accumulated impairment losses. 
Depreciation is determined on the cost of each building using the straight line method over the period of the 
estimated useful life of the property which is 50 years. 

9 INVESTMENTS 

9.1 Financial instruments 

Financial instruments, which include unlisted, reciprocal municipal bonds, fixed deposits and short-term deposits 
invested in registered commercial banks are stated in the annual financial statements at the lower of cost or fair 
value. No impairments are required as the cost values equate to their cash values. 

Where investments have been impaired, the carrying values are adjusted by the impairment losses, which are 
recognised as an expense in the period that the impairment is identified. 

On disposal of an investment, the difference between the net proceeds on disposal and the carrying amount is 
charged or credited to the Statement of Financial Performance. 


10 INVENTORIES 

Inventories are comprised of consumable stores, raw materials and finished goods and are stated in the annual 
financial statements at the lower of average cost, determined on the first in first out method and net realisable 
value. Cost includes deductions for discounts and rebates. 

Redundant and slow moving inventories are identified and sold by public auction and any gain or loss on disposal 
is recognised in the Statement of Financial Performance. 

Unsold properties are stated in the annual financial statements at the lower of cost, determined on the average 
cost method and net realisable value. Direct costs are accumulated for each separately identifiable development. 
Cost also includes a proportion of overhead costs. 


11 ACCOUNTS RECEIVABLE 

Accounts receivable are stated in the annual financial statements at the value of billings to consumers/ ratepayers, 
less deductions for discounts given or rebates granted less a provision for doubtful accounts. 

Provision for doubtful accounts is made, based on a review of all outstanding amounts at the financial year end. 
Contributions to the provision are calculated to include specific debts deemed doubtful of recovery, prior year's 
experience, correspondence with the Council's attorneys, the debt collection policy and management's best 
estimate of recoveries expressed as a percentage. 

Bad debts are written off in the period that they are identified. Amounts that are receivable within one year are 
classified as current assets. 

12 ACCOUNTS PAYABLE 
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Accounts payable are stated in the annual financial statements at the amounts due to trade and other creditors 
for goods or services received. The liabilities are generally settled within a period of 30 Days, accordingly any 
impairments, if any, are considered to be immaterial. 

13 REVENUE RECOGNITION 

13.1 Revenue from Exchange transactions 

Service charges for refuse removal are raised and recognised on a monthly basis in arrears and are based on the 
application of the approved tariff to each property that has improvements, the category of property usage and the 
number of refuse containers on each property regardless of whether or not containers are emptied during the month 
number of refuse containers on each property regardless of whether or not containers are emptied during the month 

Interest and rentals are recognised on a time proportion basis 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service has 
been rendered and the fee has been charged or licences and permits have been issued. 

Income from agency services is recognised on a monthly basis once the income collected for agents has been 
quantified and once the terms of the agency agreement have been complied with. 

Revenue from the sale of goods is recognised when the risk passes to the consumer. 

Revenue from public contributions is recognised when all the conditions associated with the contribution have been 
met or where the contribution is to finance property, plant and equipment, when such items are brought into use. 

A liability is raised when a public contribution has been received but all the conditions have not been met. 


13.2 Revenue from Non-exchange transactions 

Revenue from assessment rates is recognised when the legal entitlement arises. Collection charges 
are recognised when such amounts have been raised and are legally enforceable. Penalty interest is 
raised on unpaid rates after the due date for payment and is recognised on a time proportion basis. 

Revenue from the collection of spot fines and summonses is recognised when payment is received. 

Donations are recognised when cash is received or when property, plant and equipment is brought 
into use. 

Contributions of property, plant and equipment are recognised when the items are acquired. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on 
legislated procedures, including those set out in the Local Government : Municipal Finance Management 
Act, 2003 (Act No. 56 of 2003) and is recognised when the recovery thereof from the responsible 
Councillors or officials is virtually certain. 

14 CONDITIONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognised as revenue to the 
the extent that the Municipality has complied with any of the criteria, conditions or obligations 
embodied in the agreement. A liability is recognised to the extent that the criteria, conditions or 
obligations have not been met. 

15 PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive obligation as a result 
of past events, it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation and a reliable estimate of the provision can be made. Provisions are 
reviewed at the reporting date and adjusted to reflect the current best estimate. 

16 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid 
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investments that are held with registered banking institutions with maturities of three months or iess 
and are subject to an insignificant risk of change in vaiue. 

Cash and cash equivalents in the cash fiow statement comprise cash on hand, deposits held on call 
with banks, net of bank overdrafts. 

Bank overdrafts are recorded at the current value of the utilisation of approved facilities from the 
Municipality's bankers. Finance charges on bank overdrafts are expensed as incurred. 

17 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure represents expenditure which has been incurred but not budgeted for, 
expenditure that is not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in the form of a grant that is not permitted 
in terms of the Local Government : Municipal Finance Management Act, 2003 (Act No. 56 of 2003). 
Unauthorised expenditure is accounted for in the Statement of Financial Performance as an expense 
and as revenue where it is subsequently recovered. 

18 IRREGULAR EXPENDITURE 

Irregular expenditure excludes unauthorised expenditure and represents expenditure incurred that is 
contrary to the provisions of the Local Government : Municipal Finance Management Act, 2003 
(Act No. 56 of 2003) the Municipal Systems Act, 2000 (Act No. 32 of 2000), the Public Office Bearers 
Act, 1998 (Act No. 20 of 1998) or is in contravention of the Municipality's supply chain management 
policy. Irregular expenditure is accounted for in the Statement of Financial Performance as an expense 
and as revenue when it is subsequently recovered. 


19 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure represents expenditure that was made in vain and would have been 
avoided if reasonable care had been exercised. Fruitless and wasteful expenditure is accounted for in 
the Statement of Financial Performance as an expense and as revenue where it is subsequently recovered. 

20 RETIREMENT BENEFITS 

The municipality provides retirement benefits for its employees and councillors. Contributions are 
made to the Natal Joint Municipal Pension Fund to fund the obligations for the payment of retirement 
benefits in accordance with the rules of the three defined benefit funds it administers. 

Contributions are charged as an expense in the Statement of Financial Performance in the year that 
they become payable. 

The funds are actuarlally valued every three years using the discounted cash flow method. Any deficits 
identified by the actuary are recovered from participating municipalities in the form of surcharges 
added to the Contributions which are charged as an expense in the Statement of Financial Performance 
in the year that they become payable. 

The municipality provides post-retirement healthcare benefits to their retirees. The entitlement to these 
benefits is usually conditional on the employee remaining in service up to retirement age and the 
completion of a minimum service period. The expected costs of these benefits are accrued over the 
period of employment using valuations determined actuarlally. Actuarial gains and losses arising from 
experience adjustments and changes in actuarial assumptions are charged or credited to the Statement 
of Financial Performance in the year in which they become known. 

21 BORROWING COSTS 

Borrowing costs are recognised in the Statement of Financial Performance in the year in which they 
become payable. 

22 DEPOSITS 

Deposits received from consumers are based on the estimated monthly consumption and are calculated 
to cover approximately two and one half to four months consumption, taking into consideration each 
consumer's profile. In the event of a disconnection of service for non payment, the value of the deposit 
is reviewed and adjusted in terms of the Council's credit control policy. No interest is paid on deposits 
held. 

23 OPERATING LEASES 

Where the Lessor retains substantially all the risks and rewards of ownership, lease agreements are 
classified as operating leases. 
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Payments made on operating lease agreements are expensed and charged to the Statement of Financial 
Performance over the period of the lease . 

24 PRIOR YEAR COMPARATIVES 

Prior period comparatives are reclassified when the presentation or classification of items in the annual 
financial statements is amended. 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 

1. HOUSING OPERATING ACCOUNT 

Government Grant Reserve 

( Principally arising from loans extinguished in 1998 - R37 352 308) 
Accumulated surplus/ (deficit) 


2007 

R 

38 843 429 

-970 142 


2006 

R 

43 208 803 

10 245 704 


37 873 287 


53 454 507 


Fixed assets 19 435 657 22 432 668 

Debtors 8 430 232 20 357 488 

Debtors in credit -343 916 

Deposits - -306 582 

Transfer costs - -7 972 

Investments - External 9 082 711 10 245 704 

Bank accounts 1268 603 733 201 


37 873 287 


53 454 507 


2. LONGTERM LIABILITIES 


Local stock loan 
Long term Loans 
Annuity loans 


525 000 525 000 

922 614 2 153 266 

1 400 859 1 613 189 


Total External loans 


2 848 473 4 291455 


LESS : Current portion transferred to current liabilities 


-1 641 501 


-1056 411 


(Refer to appendix A for more detail) 


1 206 972 


3 235 044 


3. INVESTMENTS 
Unlisted 

Long-term deposits with Standard Bank of SA Ltd 43 576 33 900 

Add: Interest accrual transferred from debtors - note 6 - 9 394 


Shortterm investments 

Interest accrual transferred from debtors - note 6 
Notice deposits 
Standard Bank of SA Ltd 
Absa Bank 
Nedbank 

First National Bank 
Investec Bank 

Total investments 


Council's valuation of unlisted investments 


22 312 306 


7 278 705 
3 233 844 
2 253 831 
9 545 926 


CM 

401 

533 

1 1 

846 

330 

CO 

199 

149 

CD 

719 

639 

CD 

217 

128 

1 5 

419 

287 

23 

634 

531 

23 

634 

531 


Average rate of return on investments 


9.06% 


8.40% 


4. LONG TERM RECEIVABLES 

Loans to Sports Club and other 


9 217 


53 545 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


2007 


2006 

R 


R 


9 217 

53 545 


LESS : Current portion of long-term receivables transferred to current assets 

Loans to Sports Club and other 

-3 372 

-3 037 


-3 372 

-3 037 


5 845 

50 508 


INVENTORY 



Inventory represents: 



Consumable stores 

114 298 

161 370 


114 298 

161 370 


6. RECEIVABLES 


Consumer receivables 

32 328 541 

33 496 718 

Other sundry receivables 

2 524 675 

15 481 236 

Less: Interest accrual transferred to investments - note 3 


-199 098 

Value added taxation 

5 836 744 

1 303 284 

District Municipality 

7 129 438 

6 033 307 


47 819 398 

56 115 447 

Less: Provision for Bad Debts 

-13 142 153 

-4 634 137 


Management have considered the effects of any impairment in the values 
of outstandings and the value of the provision for bad debts. The 
provision is adequate to account for any material losses expected to arise 
from any adjustments that are required to be made to outstandings 

34 677 245 

51 481 310 

Consumer receivables 

Rates 

11 305 580 

13 618 206 

Rates penalties and collection charges 

7 284 902 

8 589 910 

Housing 

5 837 151 

5 521 812 

Interest on housing 

2 273 502 

1 976 919 

Refuse 

1 373 597 

1 455 781 

Sundries 

3 240 993 

3 570 953 

Grants, subsidies and other 

2 593 539 

- 

Credit balances in consumers transferred to accounts payable 

-1 580 723 

-1 236 863 


32 328 541 

33 496 718 


Amounts written off as bad debts 

301 855 

1 156 511 

As a percentage of total operating revenue 

0.42% 

2.10% 

Number of days outstanding 

164 

222 


Age analysis 



Rates 



Current ( 0 to 30 days) 

428 503 

217 781 

31 to 60 days 

257 529 

140 427 

61 to 90 days 

114 203 

113 499 

91 to 120 days 

94 636 

230 353 

121 days and over 

10 410 709 

12 916 146 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


2007 

2006 

R 

R 

11 305 580 

13 618 206 


Penalties and collection charges 

Current ( 0 to 30 days) 

1 665 

2 585 

31 to 60 days 

21 367 

2 414 

61 to 90 days 

3 789 

11 055 

91 to 120 days 

4 558 

13 368 

121 days and over 

7 253 523 

8 560 488 


7 284 902 

8 589 910 


Housing 


Current ( 0 to 30 days) 

162 356 

4 988 

31 to 60 days 

66 854 

58 430 

61 to 90 days 

66 297 

477 447 

91 to 120 days 

65 801 

99 759 

121 days and over 

5 475 843 

4 881 188 


Interest on housing 

Current ( 0 to 30 days) 

31 to 60 days 

5 837 151 

5 521 812 

61 to 90 days 

489 

699 

91 to 120 days 

979 

1 895 

121 days and over 

2 272 034 

1 974 325 


2 273 502 

1 976 919 


Refuse 


Current ( 0 to 30 days) 

94 651 

79 134 

31 to 60 days 

30 254 

21 841 

61 to 90 days 

20 516 

16 953 

91 to 120 days 

15 676 

13 595 

121 days and over 

1 212 500 

1 324 258 


1 373 597 

1 455 781 


Sundries 


Current ( 0 to 30 days) 

474 590 

398 726 

31 to 60 days 

21428 

11 722 

61 to 90 days 

41 259 

42 807 

91 to 120 days 

7 651 

15 693 

121 days and over 

2 696 065 

3 102 005 


3 240 993 

3 570 953 


Grants, subsidies and other 


Current ( 0 to 30 days) 


31 to 60 days 

2 530 380 

61 to 90 days 


91 to 120 days 

48 224 

121 days and over 

14 935 


2 593 539 


Provision for Bad Debts 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


2007 

2006 

R 

R 


Balance at beginning of year 

4 634 139 

5 468 122 

Contributions made during the year 

8 809 869 

322 528 


13 444 008 

5 790 650 

Debts \written off during the year 

-301 855 

■1 156 511 


13 142 153 

4 634 139 


7. UNSPENT CONDITIONAL GRANTS AND RECEIPTS 


Conditional Grants from other spheres of Government 


Provincial grants 

712 386 


1 230 560 

District Council 

4 458 569 


1 153 880 

National Treasury 

1 694 656 


5 073 629 

Development Bank of SA Ltd 

232 681 


59 504 

European Community grant 

1 224 419 




8 322 711 7 517 573 


Total Conditional Grants and Receipts 8 322 711 7 517 573 


See Note 25 for the reconciliation of grants from other spheres of government. 
These amounts are invested in a ring fenced investment until utilised. 


8. CREDITORS 


Trade creditors 

1 864 655 

741 020 

Deposits - other 

632 857 

351 187 

Money loss suspense 

849 326 

- 

Other sundry creditors 


1016 059 

Staff leave 

1 725 587 

1 469 721 

Payments received in advance 

1 580 723 

1 236 769 

Housing 


306 582 

Housing project manager 


322 015 

Housing repayments 

343 916 

- 

External loans interest - pennington 

51 521 

- 

Retention monies 

52 241 

- 

Unidentified direct deposits 

269 920 

- 

Income raised in advance 

105 328 

- 


7 476 074 

5 443 353 


Creditors are in general paid \within 30 days, accordingly, impairments if any are immaterial 


9. PROPERTY RATES 
Actual income 


Commercial 


Residential 

14 318 634 

13 213 949 

Low cost housing 

27 019 

- 

Agriculture 

287 527 

263 223 

Other 

17 026 357 

15 675 195 

State 

1 000 752 

1416 755 


32 660 289 

30 569 122 


Property valuations 

1 220 662 670 

1 194 816 122 

Non rateable valuations 

54 936 940 

54 936 940 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


2007 

2006 

R 

R 


The last general valuation came into effect on: 



Scottburgh/Umzinto 

01 February 1998 

01 February 1998 

Pennington 

01 January 1996 

01 January 1996 

and an application for an extension of time was forwarded to the 

Director - Local Government, of the Department of Traditional and Local Government 

Affairs to postpone the next revaluation until the date of commencement of the Local 

Government Property Rates Act, 2004 (Act No. 6 of 2004) 



General rates 

Cents in the Rand on land valuation 

8.4 

7.92 

Cents in the Rand on building valuation 

0.94 

0.89 

Rebates on these rates are allowed on the following basis: 

Special Residential (excluding vacant land) 

15.00% 

15.00% 

State properties (In terms of the Rating of State Properties Act No. 79 of 1974) 

Agriculture 

20.00% 

20.00% 

In terms of Section 153 (5) (c) (dd) (ii) of Local Authorities Ordinance, 1974 (No. 25 of 1974) 

Other 

50.00% 

50.00% 

Improved Properties valued at less than R60 000 

Mtwalume properties are charged a 50% ancillary charge. 

100.00% 

100.00% 

COUNCILLORS' REMUNERATION 



Mayor's allowance 

412 522 

135 586 

Deputy Mayor's allowance 

259 845 

- 

Speaker's allowance 

258 349 

- 

Executive councillor allowance 

296 103 

- 

Councillors' allowances 

2 242 430 

1 028 713 

Councillors' pension and medical aid contributions 

■46 599 

132 615 

The Mayor, Deputy Mayor, Speaker and one Executive Councillor are full time and have an office 
and secretarial support at the cost of the Council 

The Mayor has the use of a Council vehicle for official duties 

3 422 650 

1 296 914 

AUDITOR'S REMUNERATION 



Audit fees 

932 964 

1 221 798 

INTEREST PAID 



Long term liabilities 

Bank overdrafts 

287 384 

353 691 

Total interest on external borrowings 

287 384 

353 691 


13. PROPERTY, PLANT AND EQUIPMENT 

The municipality has taken advantage of the transitional arrangements set out in GAMAP 17, to 
the extent that the municipality may control assets that have not been previously recognized. The 
municipality is currently undertaking a series of fixed asset verifications and compliance checks to the 
recognition criteria as determined by GAMAP 17( para. 10) to identify such assets. 

The municipality is in the process of fine-tuning the asset register records that have been compiled and will 
recalculate accumulated depreciation once this exercise has been completed by 30 June 2008. Furthermore, 
the Municipality has not assessed whether or not items of property, plant and equipment are impaired. It is expected 
that an assessment of impairments will be carried out by 30 June 2008. 

A formal physical verification of movables was carried out during the year under review and this process will be 
extended to other assets during the next financial year in accordance with GAMAP 12 
See also Note 40 


14. INVESTMENT PROPERTY 

The municipality has availed itself of the exemption set out in the guidance set out in government notice No. 30013 of 
29 June 2007. Investment properties, if any, are recorded in Property, Plant and Equipment and will be separately 
disclosed once the accuracy of the asset register has been determined. 

15. BANK, CASH AND OVERDRAFT BALANCES 

The Municipality has the following bank accounts: 

The following primary bank account is maintained in terms of 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 



2007 

2006 

the Local Government: Municipal Finance Management Act: 

Standard Bank of SA Limited, Scottburgh Branch - Account No. 05 279 168 8 

R 

R 

Cash book balance at beginning of year 

Cash book balance at end of year 

2 091 099 

1 091 114 

587 954 

2 091 099 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

1 204 001 

3 407 927 

1 204 001 

The following housing bank accounts are maintained in terms of 
memorandums of agreement with the Department of Housing: 

Standard Bank of SA Limited, Scottburgh Branch - Account No. 05 285 257 1 

Malageni Rural Housing Project K 03100018 



Cash book balances at beginning of year 

Cash book balances at end of year 

1 006 206 

314 912 

1 006 206 

Bank statement balances at beginning of year 

Bank statement balances at end of year 

1 006 206 

314 912 

1 006 206 

Standard Bank of SA Limited, Scottburgh Branch - Account No. 05 285 256 3 

Amahlongwa Rural Housing Project K 03100017 



Cash book balances at beginning of year 

Cash book balances at end of year 

5 065 

887 509 

5 065 

Bank statement balances at beginning of year 

Bank statement balances at end of year 

5 065 

887 509 

5 065 

Standard Bank of SA Limited, Scottburgh Branch - Account No. 05 279 625 6 

Umzinto Slum Clearance Housing Project K 031 00019 



Cash book balances at beginning of year 

Cash book balances at end of year 

51 835 


Bank statement balances at beginning of year 

Bank statement balances at end of year 

51 838 


Standard Bank of SA Limited, Scottburgh Branch - Account No. 05 279 619 1 

Sanathan Housing Project K 0310002 

Cash book balances at beginning of year 

Cash book balances at end of year 

14 281 


Bank statement balances at beginning of year 

Bank statement balances at end of year 

14 281 


Standard Bank of SA Limited, Scottburgh Branch - Account No. 05 285 432 9 

Umdoni Municipality Housing Account 



Cash book balances at beginning of year 

Cash book balances at end of year 

61 919 

61 139 

61 919 

Bank statement balances at beginning of year 

Bank statement balances at end of year 

61 919 

61 139 

61 919 

SERVICE CHARGES 



Refuse removal 

3 576 109 

3 038 524 


3 576 109 

3 038 524 

APPROPRIATIONS 



Appropriation account 

Accumulated surplus (deficit) at the beginning of the year 

Operating (deficit) surplus for the year 

Appropriations for the year : 

Prior year adjustments 

Recovery of backlog depreciation from reserves on implementation of Grap 

Backlog depreciation prior to 30/06/2005 

Depreciation for 2005/2006 

43 856 134 

6 118 172 

73 199 

11 782 045 

9 390 305 

■5 068 301 

14 288 273 

-14 552 422 

■3 656 439 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


Value added taxation underclaimed 
Amount owing to Hibiscus Municipality written off 
Financing of acquisitions ex Capital Replacement Reserve 
Transfer to Capital Replacement Reserve 
Funding of assets ex grants 

Transfer to provision for Post retirement medical benefits 
Recovery of Losses from District Municipality 
Depreciation recovered from reserves for 2006/2007 
Housing profit transferred to Housing operating account 

Transfer from Loans Redeemed and Other Capital Receipts on the implementation of GAMAP 
Transfer from Loans Redemption Fund on the implementation of GAMAP 
Transfer from public Improvement Fund on the implementation of GAMAP 


Accumulated Surplus at end of Year 


2007 

2006 

R 

R 

2 029 807 


835 617 


7 805 056 


-1 000 000 

- 

-12 199 042 

- 

-7 028 189 

- 


5 455 980 

4 662 682 

- 


-1 208 711 


25 355 939 


490 761 


1 578 704 

45 153 436 

43 856 134 


18. CASH GENERATED BY OPERATIONS 


(Deficit) surplus for the year (per note 20) 

Adjustments for 

6 118 172 

9 390 305 

Previous year's operating transactions 

73 199 

-6 277 012 

Depreciation 

4 679 021 

- 

Recovery of VAT 

2 029 807 

- 

Provision for refuse site rehabilitation 

128 690 

- 

Appropriations charged against income : 

7 965 055 

530 168 


Hibiscus Coast loan written off 

835 617 



Housing Service 



11 983 

Loan Redemption Fund 



22 826 

Provisions and reserves 

7 129 438 


495 359 

Capital charges : 

287 384 

4 522 502 

Interest paid : 




- on external funds 

287 384 


353 691 

- to internal funds 



1 398 000 

Redemption : 




- of external loans 

- 


1056 412 

- of internal advances 



1 714 399 


Investment income (operating account) -2 143 203 -1651593 

Non-operating income: 

Income credited to Reserves/provisions - 2 386 502 

Non-operating expenditure: 


Page 19 





UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


Expenditure charged against Housing Operating Account 
Expenditure - ex grants 

Expenditure charged against provision for leave 
Expenditure - other 


19. (INCREASE) / DECREASE IN WORKING CAPITAL 

(Increase) / decrease in inventory 

(Increase) / decrease in debtors 

(Increase) / decrease in short term investments 

Increase / (decrease) in creditors 

Increase / (decrease) in unspent conditional grants 


Cash generated from (utilised in) operations 


20. INCREASE /(DECREASE) IN NON-CURRENT LIABILITIES 

Loans repaid 

lncrease/(decrease) in long term portion of retirement, long service gifts and refuse site rehabilitation 


21. INCREASE /(DECREASE) IN CURRENT PORTION OF NON-CURRENT LIABILITIES 

Increase (decrease) in current portion of non-current liabilities 


22. (INCREASE) / DECREASE IN EXTERNAL CASH INVESTMENTS 

Investments (Invested) 

Investments realised 


23. (INCREASE) / DECREASE IN CASH ON HAND 

Cash balance at the beginning of the year 
LESS : Cash balance at the end of the year 


2007 

2006 

R 

R 

-14 949 601 

-1 006 158 


-7 371 645 

-86 291 

-562 979 

-53 714 

-381 353 

4 048 519 

-421 263 


47 072 

-15 876 

9 674 292 

2 015 005 

1 278 931 


2 032 721 

205 937 

805 138 

- 


13 838 154 

2 205 066 

17 886 673 

1 783 803 


-2 028 072 

-1 392 926 

8 263 654 

- 

6 235 582 

-1 392 926 


949 625 

336 513 

-282 

-7 643 435 

-282 

-7 643 435 

-298 072 

2 091 098 

2 425 757 

-298 072 

-2 723 829 

2 389 170 


24. RETIREMENT BENEFITS 

The Municipality’s personnel are members of one of the three Natal Joint Municipal 
Pension Funds i.e. (Superannuation, Provident and Retirement). The valuator carries 
out a statutory valuation on a triennial basis and an interim valuation on an annual 
basis (the 2006 interim has been completed). 

Superannuation 

An interim actuarial valuation of the Fund was carried out for the period ending 

31 March 2006. The actuarial value of total assets was more (less) than the actuarial value 

of liabilities for the service of members to that date and for pensioners by: 121 700 000 121 700 000 

made up as follows: 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


For service to 31 March 2006 

for pensioners - surplus funding level 119.4% (2005: deficit funding level 100.5%) 
for members - deficit funding level 95.0% (2005 : deficit funding level 85.8%) 
attributable to salary increases being higher than expected of 
The fund did not hold an Investment Reserve at 31 March 2006. 

For service after 31 March 2006 

The total contribution rate payable (excluding the surcharge) exceeded that required for future service by 
1.4% (2005 : 1.0% ) of pensionable emoluments, or per year 


2007 


210 000 000 
-88 300 000 
49 000 000 


49 000 000 


Conclusion 

The funding level of the Fund improved from 85.8% to 95% (decreased from 97.0% to 85.8%) over the valuation period 

The actuary is satisfied that the self-reinsurance arrangement is appropriate for the Fund; 

the asset composition of the Fund is appropriate to the nature of the liabilities: 

the contributions being paid to the Fund are sufficient to meet the expected cost of future benefits; 

if his recommendation of an additional surcharge of 3% 

(Total 6%) of members' pensionable emoluments is retained (accepted) by the General Committee 
at the forthcoming Annual General Meeting, the deficit will be eliminated within 2 years. 

A recent study undertaken of the expected impact that AIDS will have on the Fund shows 
that although the Fund is fairly well protected in relation to other funds, A I D S is likely to 
result in an increase in the required rate of contribution of members' pensionable 

emoluments by 2010 of some 4% 

However, once the deficit in the Fund has been met the excess contributions will meet the 
increased cost resulting from A I D S for the foreseeable future. It is therefore not necessary 
at this stage to adjust either the benefits or the contributions. 


Provident Fund 

The salient features of the Statutory (Interim) Valuation Report on the fund as at 31 March 2006 
were that the net market value of the Fund's assets were sufficient to fully cover the members' 

share account and to provide total reserves of 46 638 000 

the total interim rate of bonus credited over the year to members was compound 46.40% 

a further bonus to all members at 30 September 2006 has been approved by the 

Committee of Management of 2.9% 

subsequent to the year end, a final bonus to all members at 30 September 2006 has been approved by the 

Committee of Management of 5.0% 

the actual cost of death benefits and expenses was less than (exceeded) the 3.75% of pensionable 
emoluments available to meet the same and it is recommended that death benefits be 

further reduced with effect from 01 July 2005 based on the pre-July 2004 level to 0% 


the Actuary is satisfied that the asset composition of the Fund is appropriate to the 
nature of the liabilities and the Fund was in a sound financial condition at 31 March 2006. 

Retirement Fund 

The salient features of the Statutory (Interim) valuation of the fund at 31 March 2006 are: 

The actuarial value of total assets of the fund was less than the actuarial value of the 

liabilities for the service of members to that date and for pensioners by -140 900 000 

made up as follows: 

For service to 31 March 2006 

for pensioners - funding level 116.2% (2005 : funding level 104,1%) 
for members - funding level 73.0% (2005 : funding level 69,0%) 

The fund was thus funded 
The fund did not hold an Investment Reserve. 

For service after 31 March 2006 
The total contribution rate payable, including the total surcharge of 14% payable by and on behalf 
of pre 01 July 2002 members and by employers, exceeded that required for future service 

of members' pensionable emoluments of 10.59% 

Conclusion 

The funding level is 87.70% 

The actuary is satisfied that the self-insurance arrangement is appropriate for the 

Fund, the asset composition of the Fund is appropriate to the nature of the liabilities, 

the contributions being paid to the Fund are sufficient to meet the expected cost of 

future benefits 

A study undertaken in 2002 of the expected impact that AIDS will have on the Fund shows 
that although the Fund is fairly well protected in relation to other funds, A I D S is likely to 


- surplus 63 400 000 

-204 300 000 
87.70% 


2006 

R 

210 000 000 
-88 300 000 
49 000 000 


49 000 000 


3% 


4% 


46 638 000 
46.40% 

2.9% 

5.0% 

0% 


-140 900 000 


63 400 000 
•204 300 000 
87.70% 


10.59% 


87.70% 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

R R 

result in an increase in the required rate of contribution of members' pensionable 

emoluments by 2010 of some 4% 4% 

The matter will be addressed again at a future date. 


25. GOVERNMENT GRANTS AND SUBSIDIES 


Equitable share 

8 931 895 

6 690 741 

Provincial 

8 434 733 

- 

Provincial health subsidies 



District Council 

2 142 447 

- 

National Treasury 

500 000 

- 

Development Bank of SA Ltd 

250 000 

- 

European Economic Community 

1 353 366 

- 

M 1 G counter funding 

■62 564 



Total Government Grant and Subsidies 


21 549 877 


6 690 741 


Equitable share 

In terms of the Constitution, this grant is used to subsidise the provision 
of basic services to indigent community members. 

All registered indigents receive a monthly subsidy of R 48.80, which is 
funded from this grant. 

Provincial funding 

Carried forward from previous year 5 282 897 

Current year's receipts 8 931 439 


Conditions met - transferred to revenue 


14 214 336 
10 930 845 


Conditions still to be met - transferred to liabilities 


3 283 491 


The grants have been utilised to upgrade informal settlement areas 
No funds have been withheld 

European Economic Community 

Carried forward from previous year 

Current year's receipts 1 353 366 


Conditions met - transferred to revenue 


1 353 366 
128 947 


Conditions still to be met • transferred to liabilities 


1 224 419 


Development Bank of SA Ltd 

Carried forward from previous year 

Current year's receipts 250 000 


Conditions met - transferred to revenue 


250 000 
17 319 


Conditions still to be met • transferred to liabilities 


232 681 
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UMDONI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 



2007 

2006 


R 

R 

District Council funding 

Carried forward from previous year 

1 153 880 


Current year's receipts 

1 742 447 



2 896 327 


Conditions met - transferred to revenue 

253 731 


Conditions still to be met • transferred to liabilities 

2 642 596 

■ 


National Treasury funding 

Carried forward from previous year 

1021 291 

- 

Current year's receipts 

500 000 

* 


1521 291 

■ 

Conditions met - transferred to revenue 

579 820 

■ 

Conditions still to be met • transferred to liabilities 

941 471 

■ 

Provincial health subsidies 



Current year receipts - included in public health vote 

1 052 991 


Conditions met - transferred to revenue 

1 052 991 


Conditions still to be met - transferred to liabilities 

■ 

■ 

The Municipality renders health services on behalf of the Provincial Government 
and is refunded as follows: 

The grant has been used exclusively to fund clinic services. The conditions 
of the grant have been met. There are no delays or withholding of the subsidy. 



CASH 

Petty Cash 

2 000 

2 900 

Floats 

2 900 

2 900 

Cash 

- 

571 


4 900 

6 371 

CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 



Surety in respect of a mortgage bond for the Scottburgh Country Club 


160 000 

Guarantee in favour of Southern Natal Joint Services available until cancelled 

Outcome of the hearing to be held regarding the dismissal of the previous Municipal Manager 


10 000 

in 2004 and the estimated legal costs to defend the action 

250 000 

250 000 

Legal fee invoice recived awaiting verification of costs. 

CAPITAL COMMITMENTS 

27 066 


Commitments for capital expenditure 

Approved and contracted for 

7 691 129 

4 571 923 

Approved but not yet contracted for 

71 150 300 

26 069 155 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


This expenditure will be financed from: 
Internal sources 
External sources 
National government 
Provincial government 
Loans 


29. EMPLOYEE RELATED COSTS 

Remuneration of the Municipal manager 

Annual remuneration 
Performance bonus 


Remuneration of the Manager: Financial Services 

Annual remuneration and acting allowance 
Performance bonus 


Remuneration of the Managers 
2007 

Annual remuneration 
Performance bonus 


2006 

Annual remuneration 
Performance bonus 


EMPLOYEE RELATED COSTS 

Salaries and allowances 

Contributions to UIF, pensions and medical aids 

Travel, motor car, accommodation, subsistence and other allowances 

Housing benefits and allowances 

Overtime payments 

Bonuses 

Long service awards 


2007 

2006 

R 

R 

78 841 429 

30 641 078 


14 826 689 

4 367 155 

42 069 740 

20 288 923 

9 320 000 


12 625 000 

5 985 000 

78 841 429 

30 641 078 


436 720 

424 000 

59 360 

24 000 

496 080 

448 000 


256 356 

340 000 

28 832 

10 200 

285 188 

350 200 


Technical 

Community 

Corporate 

services 

services 

services 

393 221 

371 973 

312 665 

37 214 

24 809 

11 702 

430 435 

396 782 

324 367 


292 560 

292 560 

292 560 

33 120 

36 842 

33 120 

325 680 

329 402 

325 680 


22 422 109 

18 914 573 

4 428 530 

3 936 881 

296 285 

313 260 

131 041 

157 363 

929 388 

899 088 

87 194 

49 076 

177 415 

136 020 

28 471 962 

24 406 261 


There were no advances to employees 

30. OPERATING LEASE PAYMENTS 


Page 24 



UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 


Council has concluded operating lease agreements with its suppliers which 
are required to be paid in instalments as follows: 

R 

R 

In the year ending 30 June 2006 

. 

305 135 

In the year ending 30 June 2007 

213 713 

213 713 

In the year ending 30 June 2008 

284 502 

284 502 

In the year ending 30 June 2009 

302 078 

302 078 


800 293 

1 105 428 


31. CHANGE IN ACCOUNTING POLICY - IMPLEMENTATION OF GAMAP 

The following adjustments were made to amounts previously reported in the annual financial statements of 
the Municipality arising from the implementation of Generally Accepted Municipal Accounting Practice: 

31. 1 Statutory funds 


Balances previously reported 

Consolidated Capital Development Fund 20 033 592 

Public Improvement Fund 5 378 263 

Loan Redemption Fund 490 761 

Implementation of GAMAP 

Transfer to the Capital replacement reserve -7 131 385 

Transfer to the Capitalisation reserve -18 280 470 

T ransfer to the Accumulated surplus -490 761 


31. 2 Loans redeemed and other capital receipts 

Balances previously reported 76 778 935 

Implementation of GAMAP 

Transfer to the Government Grants reserve -50 925 583 

Transfer to the Donations and Public contributions reserve -497 413 

Transfer to the Accumulated surplus -25 355 939 


31. 3 Accumulated Depreciation 

Balances previously reported 
Implementation of GAMAP 

Backlog depreciation - Properties 588 432 

Backlog depreciation - Infrastructure 5 873 876 

Backlog depreciation - Vehicles 2 703 836 

Backlog depreciation - Civil roads 4 821 757 

Backlog depreciation - Stormwater 299 970 

Backlog depreciation - Electrical 82 361 

Backlog depreciation - Toolbox 3 639 510 


Total charged to Accumulated Surplus and Government Grant Reserve 


18 009 742 


Accumulated Surplus / (Deficit) 




Balances previously reported 

13 

686 

626 

Implementation of GAMAP 




Transfer from statutory funds 


490 

761 

Transferred from Loans Redeemed and other capital receipts 

25 

355 

939 

Backlog depreciation 

-18 

009 

742 


21 523 584 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

R R 

31. 5 Government Grant Reserve 
Balances previously reported 
Implementation of GAMAP 

Transferred from Loans Redeemed and other capital receipts 50 925 583 

Transferred from Accumulated Surplus 
Backlog depreciation: Housing 


50 925 583 


31. 6 Capital Replacement Reserve 
Balances previously reported 
Implementation of GAMAP 

Transferred from Loans Redeemed and other capital receipts 7 131 385 


7 131 385 


31. 7 Capitalisation Reserve 

Balances previously reported 
Implementation of GAMAP 

Transferred from Loans Redeemed and other capital receipts 18 280 470 


18 280 470 


31. 8 Donations and Public Contributions Reserve 
Balances previously reported 
Implementation of GAMAP 

Transferred from Loans Redeemed and other capital receipts 497 413 


497 413 


32. POST RETIREMENT MEDICAL BENEFITS 

The Council operates a defined medical aid benefit scheme for the benefit of its permanent employees. 
Post-retirement medical aid benefits are offered to all employees by subsidising a portion of the medical 
aid contribution after retirement. 

An actuarial valuation was carried out at 30 June 2007 and the full liability has been raised which relates 
to retired employees and existing employees. The main assumptions used by the actuary are: 


Discount rate per annum 8.00% 

Health care cost inflation rate 6.50% 

Net effective discount rate 1.41% 

Accrued liability at 30 June 2007 6 269 863 

Future - service cost 196 363 

Interest cost 501589 

Expected benefits payments -236 707 

Total annual expense 461 245 

Projected accrued liability at 30 June 2008 6 731 108 

Accrued liability at 30 June 2007 6 269 863 

Short term portion of accrued liability -236 707 

Long term portion of accrued liability 6 033 156 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


2007 

R 


2006 

R 


33. LONG SERVICE AWARDS AND RETIREMENT GIFTS 

The Council offers employees leave av/ards that may be exchanged for cash on certain anniversaries 
of commencing service and a retirement gift determined by reference to length of service. 

An actuarial valuation was carried out at 30 June 2006 and the full liability has been raised. The main 
assumptions used by the actuary are: 

Discount rate per annum 

General salary inflation rate (long term) 

Net effective discount rate 

Accrued liability at 30 June 2007 

Future - service cost 
Interest cost 

Expected benefits payments 
Total annual expense 

Projected accrued liability at 30 June 2008 

Accrued liability at 30 June 2007 
Short term portion of accrued liability 

Long term portion of accrued liability 

34. COUNCILLORS' ACCOUNTS IN ARREAR 

The following Councillors had an arrear account balance outstanding for more than 90 Days: 

Total 


R 


8 . 00 % 

6 . 00 % 

1.89% 

758 326 


99 640 
60 666 
•127 828 


32 478 


790 804 


758 326 
-127 828 


630 498 


Outstanding 
less than 90 Days 


Outstanding 
more than 90 Days 


R 


R 


At 30 June 2007 

Councillor GN Mbambo account 10026232 
Councillor GN Mbambo account 10105481 
Councillor B Moodley account 
Councillor R Ramdial 
Councillor J Moodley 


At 30 June 2006 

Councillor GN Mbambo account 10026232 
Councillor GN Mbambo account 10105481 
Councillor K Moodley account 10031092 
Councillor G Govindsamy account 10033946 


11 629 

11 629 

2 646 

2 646 

3 060 

3 060 

9 791 

9 791 

27 126 

27 126 


9 142 

5 262 

3 880 

5 544 

135 

5 409 

2 058 

156 

1 902 

17 771 

9917 

7 854 

34 515 

15 470 

19 045 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


2007 

R 


35. UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 

35.1 Unauthorised expenditure 

Reconciliation of unauthorised expenditure 
Opening balance 

Unauthorised expenditure for the current year 
Approved / condoned by Council 
Transfer to receivables for recovery 

Unauthorised expenditure awaiting authorisation 


35.2 Fruitless and wasteful expenditure 

Reconciliation of fruitless and wasteful expenditure 
Opening balance 

Fruitless and wasteful expenditure for the current year 
Approved / condoned by Council 
To be recovered - contingent asset 

Fruitless and wasteful expenditure awaiting condonation 

35.3 Irregular expenditure 

Reconciliation of irregular expenditure 
Opening balance 

Irregular expenditure for the current year 

Approved / condoned by Council 

Transfer to receivables for recovery - not condoned 

Irregular expenditure awaiting condonation 


36. INVESTMENT PROPERTIES 

The Council has no fixed property which meets the definition of Investment Property as set out in 
IAS 40. However, Council derives income from buildings located on Admiralty Reserve. 


37. REFUSE SITE REHABILITATION 

The costs of rehabilitating the refuse site have been estimated by the Council' s consulting 
engineers who control the operations carried out by the service provider. Council has to 
submit a rehabilitation plan to the Department of Water Affairs and Forestry six months prior to 
closing the Site. 

Recoverable from Ugu District Municipality - transfer of powers and functions 1 169 906 

Charged to statement of financial performance 128 690 

Charged to accumulated surplus - prior year adjustment 301 404 


1 600 000 


38. CORRECTION OF ERRORS 

Assets valued at R112 230 were disposed during the financial year ended 30 June 2006 but has been only 
accounted for in the financial year 2006/2007. 

39. SPECIAL INVESTIGATIONS 

At the request of Umdoni Municipality , an investigation is currently being conducted to probe the manner in 
which the violence damaged housing rehabilitation project was undertaken. The investigation was still ongoing 
at reporting date. 
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UMDONI MUNICIPALITY 


Note 40 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 


PROPERTY, PLANT AND EQUIPMENT 


Reconciliation of carrying value 

Properties 

Infrastructure 

Vehicles 

Civil 

Roads 

Stormwater 

Electricity 

Toolbox 

Housing 

Work in 
Progress 

Total 

Carrying values at 01 July 2006 

17 694 173 

20 528 177 

6 428 571 

30 393 960 

1 746 646 

361 780 

2 780 201 

22 720 736 

- 

102 654 244 

Cost/Revaluation 

18 282 605 

26 402 053 

9 132 407 

35 215 717 

2 046 616 

444 141 

6 419 711 

22 720 736 

■ 

120 663 986 

Cost 

Revaluation 

Prior year adjustments 

18 282 605 

26 402 053 

9 169 584 

■37 177 

35 215 717 

2 046 616 

444 141 

6 494 764 

■75 053 

22 432 667 

288 069 


120 488 147 

175 839 

Accumulated depreciation 

-588 432 

■5 873 876 

■2 703 836 

-4 821 757 

-299 970 

■82 361 

■3 639 510 


■ 

■18 009 742 

Based on cost 

Based on revaluation 

■588 432 

■5 873 876 

■2 703 836 

-4 821 757 

-299 970 

■82 361 

■3 639 510 



-18 009 742 

Acquisitions 

Increases/ (decreases) in revaluation 


6 928 997 

2 939 915 

2 129 677 

316 388 

749 999 

1 841 935 

507 826 

5 097 187 

20 511 924 

Depreciation 

-70 391 

-912 823 

■1 318 230 

-1 224 154 

■69 055 

-16 859 

■1 067 510 


■ 

-4 679 022 

Based on cost 

Based on revaluation 

-70 391 

-912 823 

■1 318 230 

-1 224 154 

■69 055 

-16 859 

■1 067 510 



-4 679 022 

Carrying value of disposals 


■ 

-26 802 


■ 

■ 

■92 465 

-3 792 905 

■ 

-3 912 172 

Cost/ revaluation 

Prior year adjustment 

Accumulated depreciation 



-100 852 

74 050 




-110 534 

18 069 

-3 504 836 

-288 069 


-3 716 222 

■288 069 

92 119 

Impairment losses 

Other movements 







6 



6 

Carrying values at 30 June 2007 

17 623 782 

26 544 351 

8 023 454 

31 299 483 

1 993 979 

1 094 920 

3 462 167 

19 435 657 

5 097 187 

114 574 980 

Represented by 

Cost/revaluation 

18 282 605 

33 331 050 

11 971 470 

37 345 394 

2 363 004 


8 151 112 

19 435 657 

5 097 187 

137 171 625 

Cost 

Revaluation 

18 282 605 

33 331 050 

11 971 470 

37 345 394 

2 363 004 

1 194 140 

8 151 112 

19 435 657 

5 097 187 

137 171 625 

Accumulated depreciation 

-658 823 

■6 786 699 

■3 948 016 

-6 045 911 

-369 025 

■99 220 

■4 688 951 


■ 

■22 596 645 

Cost 

Revaluation 

■658 823 

■6 786 699 

■3 948 016 

-6 045 911 

-369 025 

■99 220 

■4 688 951 


- 

■22 596 645 












Carrying values at 30 June 2007 

17 623 782 

26 544 351 

8 023 454 

31 299 483 

1 993 979 

■99 220 

3 462 161 

19 435 657 

5 097 187 

114 574 980 
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APPENDIX A 


UMDONI MUNICIPALITY 

SCHEDULE OF EXTERNAL LOANS FOR THE YEAR ENDED 30 JUNE 2007 


Carrying 

Value of 
Property Plant 
& Equipment 

Other Costs 
in Accordance 
with the MFMA 




EXTERNAL LOANS 

Interest 

rate 

Redeemable 

Balance at 
30/06/2006 

Received 
during the year 

Adjustments 
to correct the 
previous year 

Redeemed 
written off 
during the year 

Balance 

30/06/2007 

Other Long Term Loans 








uMsekeli Financial Services 

0.00% 


889 694 




889 694 

Department of Transport 

0.00% 

31/07/2007 

427 955 



■395 035 

32 920 

Hibiscus Coast Municipality 

0.00% 


835 617 



■835 617 

- 

Total Long Term Loans 



2 153 266 

- 


-1 230 652 

922 614 

Local Registered Stock 








ABSA Bank Ltd 

12.50% 

31/12/2007 

525 000 




525 000 

Total 



525 000 

- 



525 000 

Annuity Loans 








Development Bank of SA Ltd 

Various 







Beach and campsites 

13.72% 


546 689 


■2 975 

-81 530 

462 184 

Civic 

to 


141 902 


-569 

■18 271 

123 062 

Roads 

17.65% 


407 409 


■6 983 

■100 026 

300 400 

Sundries 



1 976 


■1 976 


■ 

uMsekeli Financial Services 








Library 

10.00% 


77 290 




77 290 

Roads and drains 

10.00% 


437 923 




437 923 

Total Annuity Loans 



1 613 189 

- 

-12 503 

■199 827 

1 400 859 









TOTAL EXTERNAL LOANS 



4 291 455 

- 

-12 503 

-1 430 479 

2 848 473 










Short term 
Portion 

2007 2006 

600 000 300 000 

32 920 362 116 


525 000 


234 717 279 517 


124 432 114 778 

124 432 


1 641 501 I 1 056 411 


Account No. 


5 590 5917 
5 590 9017/22 
5 590 5908 
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UMDONI MUNICIPALITY 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT FOR THE YEAR ENDED 30 JUNE 2007 
Cost / Revaluation Accumulated Depreciation 



Budgeted additions 

Opening 

Adjustments 

Restated 

Additions 

Under 

Disposals 

Adjustments 

Closing 

Opening 

Additions 

Disposals 

Closing 

Carrying 

Carrying 


for 2006/ 2007 year 

Balance 

prior year 

Opening balance 


Construction 


prior year 

Balance 

Balance 



Balance 

Value 

Value 
















2006 


R 

R 



R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Properties 

3 277 270 

18 282 605 


18 282 605 


2 814 315 



21 096 920 

588 432 

70 391 


658 823 

20 438 097 

17 694 173 

Investment properties 
















Infrastructure 

10 695 394 

26 402 053 


26 402 053 

6 928 997 

578 833 



33 909 883 

5 873 876 

912 823 


6 786 699 

27 123 184 

20 528 177 

Vehicles 

3 079 909 

9 169 584 

-37 177 

9 132 407 

2 939 915 


-100 852 


11 971 470 

2 703 836 

1 318 230 

-74 050 

3 948 016 

8 023 454 

6 428 571 

Civil Roads 

7 000 000 

35 215 717 


35 215 717 

2 129 677 

1 486 414 



38 831 808 

4 821 757 

1 224 154 


6 045 911 

32 785 897 

30 393 960 

Civil Storm water 

250 000 

2 046 616 


2 046 616 

316 388 




2 363 004 

299 970 

69 055 


369 025 

1 993 979 

1 746 646 

Electrical 

778 629 

444 141 


444 141 

749 999 




1 194 140 

82 361 

16 859 


99 220 

1 094 920 

361 780 

Toolbox 

3 482 089 

6 494 764 

-75 053 

6 419 711 

1 841 941 

217 625 

-110 534 


8 368 743 

3 639 510 

1 067 510 

-18 069 

4 688 951 

3 679 792 

2 780 201 

Housing 

3 000 000 

22 432 667 

288 069 

22 720 736 

507 826 


-3 504 836 

-288 069 

19 435 657 





19 435 657 

22 720 736 


31 563 291 

120 488 147 

175 839 

120 663 986 

15 414 743 

5 097 187 

-3 716 222 

-288 069 

137 171 625 

18 009 742 

4 679 022 

-92 119 

22 596 645 

114 574 980 

102 654 244 
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APPENDIX C 


UMDONI MUNICIPALITY 

SEGMENTAL ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
FOR THE YEAR ENDED 30 JUNE 2007 


Cost / Revaluation Accumulated Depreciation 



Opening 

Adjustments 

Restated 

Additions 

Under 

Disposals 

Prior year 

Closing 

Opening 

Additions 

Disposals 

Closing 

Carrying 

Carrying 


Balance 

prior year 

opening 


Construction 


adjustment 

Balance 

Balance 



Balance 

Value 

Value 




balance 










2007 

2006 


R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Council general 

46 430 


46 430 

40 890 




87 320 

15 948 

11 533 


27 481 

59 839 

30 482 

Council 

40 218 


40 218 

453 201 




493 419 

10 528 

52 422 


62 950 

430 469 

29 690 

Community Services 

1 720 400 


1 720 400 

1 323 599 




3 043 999 

643 677 

389 705 


1 033 382 

2 010 617 

1 076 723 

Civic buildings 

9 732 862 


9 732 862 

4 940 732 

1 621 046 



16 294 640 

1 491 084 

286 259 


1 777 343 

14 517 297 

8 241 778 

Building 

79 364 


79 364 

104 652 




184 016 

38 121 

23 193 


61314 

122 702 

41 243 

Corporate Services 

747 970 


747 970 

275 753 




1 023 723 

344 497 

127 683 


472 180 

551 543 

403 473 

Clinic 

1 026 351 


1 026 351 





1026 351 

306 930 

38 411 


345 341 

681 010 

719 421 

Environmental Services 

5 557 


5 557 





5 557 

4 557 

287 


4 844 

713 

1 000 

Land (PIF) 

1 525 849 


1 525 849 





1 525 849 

7 546 

1 240 


8 786 

1 517 063 

1 518 303 

Libraries 

4 759 183 


4 759 183 

21 805 

71007 



4 851 995 

711 799 

187 755 


899 554 

3 952 441 

4 047 384 

Workshop 

95 415 

-399 

95 016 

1 795 




96 811 

65 042 

7 540 


72 582 

24 229 

29 974 

Refuse 

8 171 150 

-18 880 

8 152 270 

1 796 




8 154 066 

22 156 

58 031 


80 187 

8 073 879 

8 130 114 

Roads and Drainage 

27 074 330 

-3 969 

27 070 361 

3 111 180 

1 486 414 



31 667 955 

3 070 183 

974 276 


4 044 459 

27 623 496 

24 000 178 

Beach management 

5 939 821 

-1 184 

5 938 637 

727 129 




6 665 766 

1 323 909 

223 278 


1 547 187 

5 118 579 

4 614 728 

Estates 

846 663 


846 663 





846 663 

390 

360 


750 

845 913 

846 273 

Sewerage 

948 750 

-7 104 

941 646 





941 646 

616 576 

31 921 


648 497 

293 149 

325 070 

Parks and gardens 

3 642 619 

-37 178 

3 605 441 

2 492 989 

1 193 270 

-91 650 


7 200 050 

760 764 

234 906 

-9 276 

986 394 

6 213 656 

2 844 677 

Traffic services 

1 325 587 


1 325 587 

377 985 




1 703 572 

552 375 

221 348 


773 723 

929 849 

773 212 

Caravan Park 

1 768 674 


1 768 674 





1 768 674 

343 587 

22 980 


366 567 

1 402 107 

1 425 087 

Technical Services 

6 964 749 

-23 550 

6 941 199 

1 157 046 


-108 888 


7 989 357 

1951435 

914 703 

-81 387 

2 784 751 

5 204 606 

4 989 764 

Public works 

17 070 839 

-385 

17 070 454 

4 642 




17 075 096 

3 175 829 

489 300 


3 665 129 

13 409 967 

13 894 625 

Financial Services 

428 130 


428 130 

34 076 




462 206 

190 266 

81 703 


271 969 

190 237 

237 864 

Stores 

16 356 


16 356 





16 356 

12 309 

223 


12 532 

3 824 

4 047 

Administration 

3 462 674 

-19 581 

3 443 093 

345 129 

217 625 

-10 848 


3 994 999 

1 257 497 

205 476 

-1 456 

1 461 517 

2 533 482 

2 185 596 

Housing services 

23 048 206 

288 069 

23 336 275 

344 

507 825 

-3 504 836 

-288 069 

20 051 539 

1 092 737 

94 489 


1 187 226 

18 864 313 

22 243 538 


120 488 147 

175 839 

120 663 986 

15 414 743 

5 097 187 

-3 716 222 

-288 069 

137 171 625 

18 009 742 

4 679 022 

-92 119 

22 596 645 

114 574 980 

102 654 244 
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APPENDIX D 


UMDONI MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2007 



2007 

2007 

2007 

2006 

2006 

2006 


Actual 

Actual 

Surplus/ 

Actual 

Actual 

Surplus/ 


Income 

Expenditure 

(Deficit) 

Income 

Expenditure 

(Deficit) 


R 

R 

R 

R 

R 

R 

Council General 

-19 790 112 

8 461 318 

11 328 794 

-6 659 108 

3 964 569 

2 694 539 

Financial Services 

-39 089 885 

15 476 904 

23 612 981 

-35 739 686 

5 780 009 

29 959 677 

Technical Services 

-4 098 366 

20 931 121 

-16 832 755 

-3 644 425 

17 356 230 

-13 711 805 

Corporate Services 

-752 673 

3 989 979 

-3 237 306 

-567 695 

3 471 457 

-2 903 762 

Community Services 

-7 934 235 

16 324 122 

-8 389 887 

-7 885 457 

13 817 945 

-5 932 488 

Planning and Development 


363 655 

-363 655 

-573 039 

1 288 895 

-715 856 

Sub Total 

-71 665 271 

65 547 099 

6 118 172 

-55 069 410 

45 679 105 

9 390 305 

Less: Inter-Departmental Charges 



- 



- 

Total 

-71 665 271 

65 547 099 

6 118 172 

-55 069 410 

45 679 105 

9 390 305 
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UMDONI MUNICIPALITY 

ACTUAL COMPARED WITH BUDGETED REVENUE AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2007 



Actual 

Budget 

Variance 

Variance 


2007 

2007 

2007 

2007 


R 

R 

R 

% 

REVENUE 





Property rates 

-32 660 289 

-34 465 346 

1 805 057 

-5.24% 

Property rates- penalties imposed and collection charges 

-3 560 205 

-2 506 000 

-1 054 205 

42.07% 

Service charges 

-3 576 109 

-3 635 500 

59 391 

-1.63% 

Rental of facilities and equipment 

-2 401 468 

-1 474 240 

-927 228 

62.90% 

Interest earned- external investments 

-2 143 203 

-802 000 

-1 341 203 

167.23% 

Fines 

-538 184 

-889 300 

351 116 

-39.48% 

Licences and permits 

-3 978 200 

-3 468 800 

-509 400 

14.69% 

Government grants and subsidies 

-21 549 877 

-10 738 394 

-10 811 483 

100.68% 

Other income 

-1 257 736 

-3 193 303 

1 935 567 

-60.61% 

Public contributions, donated/contributed PPE 



- 


Gains on disposal of property, plant and equipment 



- 


Total Revenue 

-71 665 271 

-61 172 883 

-10 492 388 

17.15% 

EXPENDITURE 





Council General 

8 461 318 

10 347 409 

-1 886 091 

-18.23% 

Financial Services 

15 476 904 

6 183 178 

9 293 726 

150.31% 

Technical Services 

20 931 121 

20 890 650 

40 471 

0.19% 

Corporate Services 

3 989 979 

4 147 619 

-157 640 

-3.80% 

Community Services 

16 324 122 

17 640 291 

-1 316 169 

-7.46% 

Planning and Development 

363 655 

1 907 223 

-1 543 568 

-80.93% 

Total Expenditure 

65 547 099 

61 116 370 

4 430 729 

7.25% 






NET SURPLUS/ (DEFICIT) FOR THE YEAR 

-6 118 172 

-56 513 

-6 061 659 

10726.13% 
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APPENDIX E (2) 


UMDONI MUNICIPALITY 

ACTUAL VERSUS BUDGET - ACQUISITION OF PROPERTY PLANT AND EQUIPMENT 
FOR THE YEAR ENDED 30 JUNE 2007 



2007 

Actual 

2007 

Under 

Construction 

2007 

Total 

Additions 

2007 

Budget 

2007 

Variance 

2007 

Variance 

% 


R 

R 

R 

R 

R 


Council General 

839 219 

217 625 

1 056 844 

9 625 915 

8 569 071 

89.02 

Financial Services 

34 076 

- 

34 076 

50 780 

16 704 

32.89 

Technical Services 

6 769 448 

2 679 685 

9 449 133 

12 062 236 

2 613 103 

21.66 

Corporate Services 

380 404 

- 

380 404 

369 280 

-11 124 

-3.01 

Community Services 

7 391 588 

2 199 879 

9 591 467 

9 406 080 

-185 387 

-1.97 

Planning and Development 


- 

- 

49 000 

49 000 

100.00 


15 414 735 

5 097 189 

20 511 924 

31 563 291 

11 051 367 

35.01 









Page 36 



APPENDIX F 


UMDONI MUNICIPALFTY 

DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 
FOR THE YEAR ENDED 30 JUNE 2007 

Grants and Subsidies Received 


KZN Housing 

Renaissance Project 

Housing Plan 

Capacity Development 

Free Basic Services 

Indigent Support 

Indigent Support 

Integrated System 

Property Rates Valuation 

Municipal Management Finance Act 

Community Development Workers Learnership Prog 

Municipal Systems Implementation: idp 

Municpai Dev Planning Capacity Building 

CIS Capacity Building 

Skills Training Centre 

Municipal Systems Improvement 
Interdepartmental Monitoring 
Use Management System 
Performance Management System 
Administration Facilities 
Municipal Infrastructure Grant 
Umdoni Tourist Plan 
Umdoni Industrial Development 
Umdoni SMME 
Agricultural Dev Stat 
Umdoni Bus Ret & Exp 
Environmental Mcmagement Practice 
Library/Computers 
Sezela Library 
Library Airconditioners 
Malangeni Library 
SETA 

Finance Management Grant 
Free Basic Electricity 
Flood Damage 
Health Services 
Learnership (LED) 

Freedom Day 
Homeowners Ploughing 

Tourist Development 
Sustainable Livelihood 
Youth Fund 

Flagship Feasability Study 
Umzinto Hall 

Capacity Building Framework 
Community Communication Initiative 
Hiv/Aids Workshop 
Cemeteries 

Shared Service: Dis Man 


Totals July to June 


Name of organ 
}f state or municipal 




Quarterly Receipts 
July 

Sept 


April 


Quarterly Expendilure 


Did your municipality 
comply with the grant 
conditions in terms 
of grant framework 
in the latest Division of 
Revenue Act 


Department of Housing 

Department of Housing 

Department of Housing 

Development Btink 

DTLGA 

DTLGA 

DTLGA 

DTLGA 

DTLGA 

DTLGA 

DTLGA 

DTLGA 

DTLGA 

DTLGA 

DTLGA 

KZNTGLA 

KZNTGLA 

DTLGA 

DTLGA 

DTLGA 

DTLGA 

DTLGA 

European Community Gram 

European Community Grant 

European Community Grant 

European Community Grant 

European Community Grant 

KZN Agric&Env Affairs 

Library Services 

Library Services 

Library Services 

Library Services 

Local gov Seta 

National Treasury 

National Treasury 

Provincial Disaster Management 

Provincial Subsidy 

Seta 

UGU Regional Council 
UGU Regional Council 
UGU Regional Council 
UGU Regional Council 
UGU Regional Council 
UGU Regional Council 
UGU Regional Council 
UGU Regional Council 
UGU Regional Council 
UGU Regional Council 
UGU Regional Council 
UGU Regional Council 
UGU Regional Council 


•24 8S7 
•352 973 
•100 000 


•194 798 
•654 127 
•367 164 
-38 90B 


•376 999 
•235 452 
-52 050 


•201 600 
-351 675 
-369 790 
•162 525 
•133 376 


-80 947 
-570 
•500 000 


41230 
10 582 
252 796 


258 490 
268 956.00 


24 166 
1 093 571 


-150 658 
-298 983 
•65 621 

-54 079 
-50 920 
-47 660 
-11 539 

•207 053 
351 675 
369 790 


-244 319 
-100 000 
-3 776 
-400 000 
•1815 974 
-235 452 
-9 050 
•50 000 


YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 




